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  Failure to provide VAT documentation 

A person who fails to issue a VAT invoice, VAT credit 
note, Vat debit note or sales receipt  would be liable to 
a fixed penalty of $500.00 
 

Additional to the fixed penalties there are other    
offences that would be liable to prosecution such 
as: 
 

 False Documentation or Tax Identification Number 
(TIN) 

if a person use a false TIN or a TIN that does not apply 
to the person, issue a false VAT invoice, VAT credit 
note, VAT debit note, or sales receipt. 

 

 Providing False or misleading information 
 

 make an understatement of tax payable or      
improper claim for refund. 

 

 VAT evasion and Fraud 

 

 

Step three: 
 
Ask yourself! 
 

 Do I know what Is a fixed penalty notice? 
A fixed penalty notice means a notice in the form set 
out under the Schedule in the VAT Act, offering the 
opportunity to discharge of any liability to conviction 
of the offence to which the notice relates, by        
payments. 
 

 Do I know what offences that would attract a 
fixed     penalty and what is liable to Prosecu-
tion. 

 

As a registered business owner,  develop a plan 
to avoid all  penalties and offences under the 
VAT Act. 

PENALTIES 
AND 

OFFENCES  
 

under the VAT 
Law 

IR 108 

This leaflet is part of our new series of leaflets, 
written in plain language, to explain various 
aspects of the tax system. 

 

Each leaflet covers just one topic. Other leaflets 
you may find useful include: 

 
IR101 What is VAT? 
IR102 Should I be registered for VAT?  
IR 103 How should I register for VAT 

IR104  Basic Supply Rules 
104a   Special Supply Rules 
IR105  VAT Documentation 
IR106  Keeping VAT records and Accounts 
IR 107  Reporting for VAT  
 
 

You can get further help,  copies of forms and 
information leaflets from the Inland   Revenue   
Division, Financial Complex, Carenage, or VAT 
Unit, Cnr Young & Scott Streets, St. George’s 
 

For further information contact our Division at: 
Tel: (473) 435-6945/46, 440-3556,435-9084 

Hotline: 435-9085 

Fax: (473) 435-9086/440-6621 

Email: gndird@spiceisle.com 

vat@gov.gd 

Website: www.irdgrenada.com 
 

© Ministry of Finance, Inland Revenue  Division,  

Revised July 2011 

 

Comptroller, Inland Revenue 



Introduction 

Many tax penalties are substantial and can dramatically 
increase a tax bill. Penalties can be assessed for a variety 
of reasons. Some are due to taxpayer’s failure to pay   
attention to tax details. Other penalties are incurred due to 
the overstatement of deductions, the failure to report   
before the due date, and or missing or inaccurate         
information. Taxpayers may also be penalized for        
intentional acts of fraud.  This brochure would provide a 
guide to avoid interest and penalties. 
 

Step One: 

Ask yourself,  

what are your  obligations under the VAT? 

As a registered taxpayer, you are  obligated to do the        
following: 

 Show the VAT-inclusive prices of goods and services  

 Issue Sales receipts/VAT Invoices to each consumer. 

 Display your VAT Registration Certificate in a    
prominent place in your business. 

 Keep accurate records. 

 File your returns and pay by the 20th of each month, 
or the next working day if the 20th falls on a weekend 
or holiday. 

 

Step two: 

 

What are the consequences for not adhering to your 
obligations? 

A person who fails to pay the VAT payable to the      
Comptroller, or refuses to adhere to any of the registration 
requirements has committed an offence and is deemed 
liable. 

The following gives you detail information of the offences 
that can be committed as per the VAT Act: 
 

 Failure to apply for registration 
 A person who is required to be  registered, but fails to 
apply for registration within the required time, is liable 
to a fixed penalty of  five thousand dollars($5000.)  

or summary conviction to a fine not exceeding ten thousand 
dollars ($10,000.) or a period of imprisonment not           
exceeding two years. 
 

 Failure to display VAT Registration Certificate 

 A person who fails to display his/her Registration           
Certificate, or a certified copy issued by the Comptroller, is 
considered to have  committed an offence and would be 
charged a fixed penalty of two thousand and five hundred 
dollars ($2,500.) or on summary conviction to a fine not       
exceeding five thousand ($5,000.) or imprisonment for a 
period not exceeding 18 months. 
 

 Failure to notify of changes affecting registration or 
to apply for cancellation of registration 

 A person who fails to notify the Comptroller of changes 
affecting registration, can be charged a fixed penalty of two 
thousand five hundred dollars($2,500) or on summary         
conviction to a fine not exceeding five thousand dollars 
($5,000.) or a term of imprisonment not exceeding  eighteen 
months. 
 

 Failure to comply with requirements after            
cancellation of registration 

   If a person fails to comply with the requirements after  
cancellation of registration, he is considered to have com-
mitted an offence and would be liable to a fixed penalty of 
$5000 or on summary conviction to a fine not exceeding ten  
thousand dollars ($10,000.) or a term of  imprisonment not 
exceeding two years. 
 

 Making a supply in relation to Public  Entertainment 
without applying for registration 

   If a promoter of public entertainment, or a licensee or  
proprietor of a place of public entertainment, fail to apply for 
registration prior to the commencement of their  activities, 
they are liable to a fixed penalty of  ten thousand dollars 
($10,000.) or summary conviction to a fine not exceeding 
twenty thousand dollars ($20,000.) or imprisonment to a 
term not exceeding three years. 
 

 Failure to comply with notice for recovery of VAT 

   A  person who fails to comply with a notice issued in    
relation to an amount of VAT payable under the VAT Act 

can be charged a fixed penalty of two thousand  
five hundred dollars ($2,500.) or on summary 
conviction of a fine not exceeding thirty thousand 
dollars($30,000.) or a term of  imprisonment not       
exceeding three years. 
 

 Failure to keep records 

   A person who fails to maintain the relevant     
records as required in the VAT Act, can be 
charged a fixed penalty of two thousand  five   
hundred dollars ($2,500) or on summary       
conviction to a fine not exceeding five thousand 
dollars ($5,000.) or a term of imprisonment not       
exceeding eighteen months. 
 

 Failure to comply with notice to give      
information 

    A person who fails to comply with a notice    
issued by the Comptroller to provide the relevant 
information within a specified time would be 
charged a fixed penalty of five thousand dollars 
($5,000.) or on summary conviction to a fine not 
exceeding ten thousand dollars or a term of    
imprisonment not exceeding two years. 
 

 Non-compliance with VAT Inclusive price 
quotation requirements 

   A person who contravenes the requirements 
under the VAT Act, in relation to the advertising or 
quotation  of prices for taxable supplies, is liable 
to a fixed penalty of  five thousand dollars 
($5,000.) or on summary conviction  to a fine not 
exceeding ten thousand dollars ($10,000) or a 
term of     imprisonment not exceeding eighteen 
months. 
 

 Failure to pay security 

A person who is required to pay security under 
the VAT Act, and do not do so by the specified 
day, contravenes the Act and has committed an       
offence  and is liable to a fixed penalty of five 
thousand ($5,000.) or on summary conviction to a 
fine not exceeding ten thousand dollars 
($10,000.) or a term of imprisonment not       
exceeding two years. 


	PENALTIES AND OFFENCES 

	under the VAT Law



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



